














 
 
 

NSIP - Nutrition Services Incentive Program 
 

The NSIP program is a cash payment, in lieu of commodities, for nutrition providers.  The State 
of Michigan chose to receive cash instead of commodities (raw food), which allows providers to 
purchase what items they would like.  The dollars must be used for raw food purchases, and the 
majority of the food that is purchased should be produced domestically.   
 
The number is not finalized by Aging & Adult Services Agency (AASA) until late September each 
year, so until then the award amount is always an estimate.  We are not allowed to carry-over 
this pot of money, so if it is not spent, it is lost.  Again, NSIP dollars can only be used for food, 
and administrative funds may not be taken from these dollars.    
 
How is it calculated? 
The funding formula distribution starts at the federal level.  A certain amount is budgeted for 
NSIP funds nationwide and then the money is distributed by formula to each state based on 
their percentage of meals served to the whole national total.  Then at the state level, the 
funding is allocated to each AAA based on that AAA’s total meals as compared to the state total 
meal count. 
 
The number of meals served by each provider in Region 8 is entered into a spreadsheet.  It 
calculates what percentage of our region’s meals were served by each provider.  Each provider 
then receives that percentage of our NSIP dollars for congregate and home delivered meals. 
 
NSIP funds are based on the previous year’s meals, which is how the allocation is made at the 
federal level.  For example, the NSIP funds for 2016 are based on 2015 meals served.  The 
distribution of funds to each provider in 2016 is then based on their 2015 meal levels. 
 
Providers generally have meals that are paid for by Older American Act dollars and then some 
that are paid for with other sources, such as local millage dollars and fundraising dollars.  For a 
meal to qualify as an NSIP meal, it must still meet all of the standards in the The Area Agency on 
Aging of Western Michigan’s Policies and Procedures Manual regardless of the funding source.  
Meals paid for by other sources are entered into the NSIP category on the Monthly Nutrition 
Report.   
 
How is it possible to serve more meals than the year before, but still receive a decrease in NSIP 
funding?  This is rare, but can happen if a provider’s total number of meals is a lower 
percentage against the Region’s total meal count.   
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